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ABSTRACT

This study examined factors affecting the intention to adopt financial accounting standards (FAS) for small to medium-sized enterprises (SMEs) and to
use information technology (IT) for financial reporting on SMEs in Central Java Indonesia by using several models. The issue of this research carried
from the phenomenon that both things are still a bit carried in Indonesia, to prepare ASEAN economic community. The data obtained from the perception
SMEs owners in some cities at Central Java Indonesia, using the survey as primary data. Data analysis was using partial least square to test the correlation
and t-test to test the different on the two groups. The results showed that the intention to adopt FAS for SMEs construct could be explained 24% by the
variability of the eight other variables with the age of company as a moderating variable. The intention to use IT was 57.1%, and implementation construct
can be explained by the variability of the intention to adopt FAS SMEs and use IT by 41.6%. This study has limitations on the latent variable constructs
and indicators that build construct only several variables. The other limitation is the respondent in question are only on SMEs in Central Java. This study
provides the predictive value of the reason why SMEs in Indonesia is lacking in the use of FAS and IT, as well as the intriguing possibilities policy.

Keywords: Accounting Standards for Small to Medium-sized Enterprises, Information Technology, Financial Reporting,

Small to Medium-sized Enterprises
JEL Classifications: M41, M42, M43

1. INTRODUCTION

Users of financial report derived from the internal and external
company with a diverse background. It takes the effort of the
company to produce financial reports that have qualitative rules,
obey the rules and easy to understand. Small and medium-sized
enterprises (SMEs) as a kind of business cannot be separated
from financial reporting obligations. In relation to the financial
reporting of SMEs, Indonesian Institute of Accountants (IAI) made
a special rule namely FAS SMEs (Financial Accounting Standards
for Non-Public Accountability Entity) in 2009. By compliance,
FAS SMEs in the financial reports are expected to be generated
financial reports properly (IAL, 2013).

The role of information technology (IT) in assisting the process
of accounting within the organization has been long underway.
The main reason for the use of IT in accounting is efficiency,

saving time and costs (Cubriadi, 2003). Other causes are increased
effectiveness, achieving results/outputs correctly and the financial
statements for the purpose of protection of company assets. In
a pyramid organization, the task of accounting is at the lowest
level that doing operational and transactional (Isnawan, 2012).
This level has characteristics: Technical, repetitive, procedural,
standards and can create boredom. Nowadays, the use of IT in
accounting has a major role and become more famous. The rapid
progress of IT influents the development of accounting knowledge.
Awan (2010) stated that problems result from the process are how
to maximize an accounting information system for use within an
organization that can provide benefits.

1.1. Research Problems

Adoption of FAS SMEs should have been part of the financial
reporting process of SMEs. However, in fact, there are many
obstacles in adoption process running. There are two sources
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of constraints: Internal and external constraints. The example
of an internal constraint is the understanding of the FAS SMEs
business owners, human resource constraints, and cost constraints.
While external constraints associated with conditions such as
competitors, usability, and ease obtained when adopting.

SME:s are categorized as the latter in the use of technology (Dans,
2001). SMEs often have a wrong perspective of the benefits of
IT in financial reporting. This is due to lack of awareness and
the poor perception that the use of IT will cover the higher of
cost demanding. The concern of the owner is how to make
employers reluctant to use IT and prefer trails the normal path,
the conventional reporting of finance. IT can be called as a savior
for SMEs because it gives equipment which is required in the
operational and management matter (Maksoud and Youssef, 2003).

The adoption of FAS SMEs and use of IT in SMEs accounting
system is an important phenomenon to be studied given the
existence of the higher diverse of SMEs, as well as they, are
potential to become a more open professional organization.
However, the realization of IT using still little done in fact,
particularly for the SMEs where the technology still considered
to be something complicated and fancy. This fact prompted some
questions to be answered in this research. This study is the initial
(pilot project) for the behavior of entrepreneurs of SMEs in Central
Java in addressing FAS SMEs and IT in financial reporting.
According to the explanation above it can be concluded that the
research problems in this research are: What are the factors that
influence the adoption of FAS SMEs and the use of IT in SMEs
financial reporting?

2. LITERATURE REVIEW

2.1. Motivation Theory (Expectancy)

Theory of Vroom (1964) on the cognitive theory of motivation
explains why someone will not do something that he believes he
cannot do it, even if he wants the result of that work. According to
Vroom, the level of motivation of a person is determined by three
components, namely: (1) Expectations of (2) instrumentalists,
and (3) valence. Motivation will be high if the effort to produce
something that exceeds expectations. Venkatesh et al. (2003) state
that performance expectancy constructs are a strong predictor
of the intention of the use of IT in the voluntary and mandatory
settings. This is consistent with research conducted by Compeau
and Higgins, 1995; Davis, 1989; Taylor and Todd, 1995; and
Thompson and Howell, 1991 that expectations of the performance
are conducted in this study using measurements based on the
budget and the evaluation period.

2.2. Diffusion of Innovation Theory (Innovation

Diffusion Theory or IDT)

This theory describes the process of decision-making in individuals

of thinking Rogers (2003), in which the innovation diffusion

process consists of 4 main elements:

1. Innovation is an idea, action, or goods that are considered
new by someone.

2. Channels of communication are “tools” to convey messages
which contained innovations from source to the receiver.

3. The period is a term of the innovation-decision process,
starting from someone knowing it until someone decides to
accept or reject the innovation, and confirmed the decision
was highly correlated with the dimension of time.

4. The social system is a collection of different units connected
both functionally and in cooperation to solve a problem to
achieve a common goal.

2.3. FAS SMEs

FAS is a principle which is a form of rule in recording notes or
instructions in a financial transaction. FAS SMEs users expected
24% of the entire entity in Indonesia. FAS SMEs provides
much convenience for SMEs compared with SFAs general. The
difference can be seen from the rules FAS SME:s is only about a
hundred pages load by presenting 30 chapters. FAS SMEs differ
quite significantly with the IFRS for SMEs. FAS has been made
undergone many changes with the development of the environment
in which shift for financial reporting purposes. SMEs are expected
to adopt FAS SMEs in the financial reporting process so as to meet
the objective of financial reports and qualitative reports rules.

2.4. Application of IT in the Behavioral

Behavioral is a science which studies human behavior. In
behavioral science, there are three main contributors: Psychology,
sociology, and social psychology. All three can explain and
describe human behavior. Psychology and social psychology
contributes a lot in the behavioral development of the personality,
attitude, motivation, perception, value, and learning (Siegel and
Marconi, 1989).

This study emphasizes the social psychology contributors who are
a branch of the science of psychology that examines in depth all
aspects of the universal mind (social thought) and social behavior.
In connection with the explanation, this theory try to explain the
aspects of human behavior in organizations, particularly SMEs
entrepreneurs that examine how the behavior of entrepreneurs of
SMEs about the interaction between budgetary pressures and the
understanding of the intentions of information systems for the
implementation of FAS SMEs and IT.

2.5. Previous Research

There are some previous studies on the implementation of FAS
and the use of IT in the financial reporting of SMEs in some
countries. Samujh (2007) concluded that the International
Accounting Standards (IAS) SMEs is not suitable to use in New
Zealand and should be rejected. In contrary, Spanish SMEs that
use [AS showed better performance than those which is not using
(Grande et al., 2001). While Halabi et al. (2010) stated that the
financial reports are crucial for the assessment of the performance
of SMEs in Australia.

There is a large gap between the accounting information systems
with accounting standard in Iran, particularly in SMEs (Salehi
etal., 2010). Moreover, in Malaysia, Ismail and King (2007) stated
that there are several factors that affect the alignment of accounting
information systems in SMEs, namely: The satisfaction of IT,
knowledge of the owner, management commitments, external
expertise, internal expertise, and the size of the company. For the
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use of IT, Sam et al. (2012) concluded that in Malaysia the use
of IT in the financial reporting of SMEs is very high, where the
size of the company does not affect the implementation of IT.
This is similar to the conditions in Spain where the use of IT is
quite intensive, and SMEs are very interested and satisfied with
IT (Estébanez et al., 2010).

2.6. Hypothesis Development

Any organization strives to improve its performance by using a

reliable IT system support, particularly in financial reporting. The

use of technology in SMEs environment has the potential to improve
the efficiency and effectiveness of the financial reporting duties by

GAAP in the long term. In conjunction with situational cognitive

factors (cognitive perception) to the intention to adopt FAS SMEs

and use of IT in financial reporting, the hypothesis is formed:

HI1: Perceived ease of use factors has a positive influence on
intention to adopt FAS SMEs and use IT in financial reporting
with the age of the company as a moderating variable.

H2: Perceived of benefits factors has a positive effect on intention
to adopt FAS SMEs and use IT in financial reporting with the
age of the company as a moderating variable.

H3: Perceived of success has a positive effect on intention to adopt
FAS SMEs and use IT in financial reporting with the age of
the company as a moderating variable.

Achieved budget period will be a significant impact on the
implementation of new technologies while the advantages of
the use of technology may appear in the next period (Curtis
and Payne, 2008). The budget has a variety of objectives in the
organization, such as to control the long-term plan, short-term
spending control, monitoring activities, and periodic performance
evaluation (Hopwood, 1972; Shields and Shields, 1998). It is also
in the SMEs environment where budgets communicate something
important and make the level of planned testing on each component
of the financial reports, which help monitor the progress reporting
and control expenses.

Budget used to evaluate the performance of the personnel in the

financial reporting process, and each level is responsible for the

achievement of members below budget (Shapeero et al., 2003).

At the level where the intention to adopt FAS SMEs and use

IT reflecting personal interests over the implementation of the

decision, then the hypothesis is formed:

H4: Budget factor has a positive influence on intention to adopt
FAS SMEs and use IT in financial reporting.

HS5: Evaluation period factor has a positive influence on the
adoption of FAS SMEs and uses IT in financial reporting.

Social influence defined as the extent to which a person perceives
the individual interests that are believed by others that will affect
the utilization of the new system (Jogiyanto, 2008). Thompson and
Howell (1991) used the term social norm in this construct defines
and recognized this construct together with subjective norms in
financial reporting. Competitive circumstances and question of
corporate managerial capabilities enabling SMEs entrepreneurs
to feel that the competitors have an influence on the intention
to adopt FAS SMEs and use IT in financial reporting, so the
hypothesis is formed:

H6: Competitors pressure factor has positive influence on intention
to adopt FAS SMEs and use IT in financial reporting.

The impact of individual differences in preferences towards new
technology implementation decision is quite strong when these
impacts disregard the influence of external factors (Curtis and
Payne, 2008). In this study, there was no interaction expected
between risk preferences in the presence of external variables on
IT and FAS SMEs implementation. Then the hypothesis is formed:
H7: The risk preferences of SMEs owners on risk has positive
effect on intention to adopt FAS SMEs and use IT in financial
reporting.

From the intention further, will be reflected in the behavior of

the implementation. So that formed the hypothesis that using

the path:

HS: Intention to use FAS SMEs and IT in financial reporting has
a positive effect on FAS SMEs and IT implementation in the
future period.

While the condition of the respondents was divided into two groups

of SMEs where the owner has got a good understanding of the

FAS SMEs and IT; and groups of SMEs where the owner has not

understood of the FAS SMEs and IT. To set up the hypothesis

that the difference is:

HO9: There are differences in situational cognitive, performance
expectancy, social influence, and the intention to use FAS
SMEs and IT, and implementation in the two groups of SMEs.

2.7. Framework

The framework developed in this research is to test and test
different influences, which can be seen in the following the
Figure 1.

3. RESEARCH DESIGN

3.1. Data, Population, and Sample

This study used primary data in the form of answers to
questionnaires given to SMEs owners. The sample was done
by simple random sampling method where the sample is SMEs
owners in various business sectors in the region of Central Java of
the entire population of existing SMEs. Participants required that
they have been using accounting software or at least using excel.
The total numbers of respondents with legitimated answer were
80 entrepreneurs of SMEs that divided in almost equal proportions
in both conditions. Questionnaires were administered by several

Figure 1: Theoretical framework
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ways such as coming directly to the location of the business,
attending a meeting of entrepreneurs, and through the mail.

3.2. The Empirical Model

According to the consideration of variables and constructs are
built, the sample size, the base variant of the model, as well
as relationships, form latent variables, and grouped in SMEs
businesses variants, this study used partial least square (Jogiyanto,
2011. p. 47-52) to data analyze. Perceived of ease of use constructs
measured by the 10 item questions, the perceived of benefits
constructs were measured with 8 item questions, the construct
of perception of success was measured by 7 item questions,
budget pressure constructs was measured with 4 item questions,
evaluation period constructs was measured with 3 item questions,
the competitor pressure constructs was measured with 5 item
questions, the acceptance of risk constructs was measured by
5 item questions, the intention to adopt FAS SMEs and use IT
constructs measured with 4 item questions, and the implementation
constructs measured by 3 item questions. Respondents were asked
to assess how high the intention to implementation FAS SMEs
and IT with a 5-points Likert response scale that is 1 = Strongly
disagree, 2 = Disagree, 3 = Neutral, 4 = Agree, and 5 = Strongly
agree (Figure 2).

Conversion of flowcharts into outer equation model which is used
(Wiyono, 2011. p. 395-432):

1. Exogenous latent variables X1 and X2 (reflective)
Xli:kxlial-i_si

X2i=}'x2i§2+8i

2. Endogenous latent variable X3 (formative)
X}i:)\'XSin}i—‘rsi

3. Endogenous latent variables Y (formative)
Y=A nte

iy

Conversion of flowcharts into the inner workings of the model
equations model which used is:

n,=1,8,,6,1¢,
n,=Bn, 7,8 +v.6,1C,

3.3. Data Analysis

Due to the data in this study were not assumed by certain scale
measurements with small sample sizes, the method used is a
structural method with PLS analysis (Jogiyanto and Abdillah, 2009.
p. 1-25). Hypothesis 1-8 has free variables as latent constructs.
Outer measurement model or models with reflective indicators
were evaluated by convergent and discriminant validity of the
indicators and composite reliability indicator for the block. While
the outer models with formative indicators are assessed based on
its substantive content is by comparing the relative magnitude of
weight and see the significance of the size of the weight, (Chin,
1998, in Ghozali, 2008). Inner structural model or the model which
is evaluated by looking at the percentage of variance explained
by looking at the value of R? for the dependent latent constructs
using size Stone Greiser Q? test (Stone, 1974; Greiser, 1975 in
Ghozali, 2008) and also look at the magnitude of the structural
path coefficients. The stability of these estimates was evaluated
using t-test statistics obtained through bootstrapping procedure.

Hypothesis 9 was tested by using independent t-tests for the group
of SMEs. The grouping in this study derives from the differences of
the condition experienced by SMEs in terms to financial reporting
support. Group 1 is the group of SMEs in the status of full support
to FAS SMEs and IT, and Group 2 is SMEs with less support to
the FAS SMEs and IT by management.

4. RESULTS AND DISCUSSION

Based on the outer loadings (Table 1) there are 17 indicators
with correlation values below 0.5 and not significant: COMS,

Figure 2: Path diagram
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Table 1: Outer loadings (mean+SD, t-values)

Indicator Original sample (O) Sample mean SD SE T-statistics ((O/STERR|)
BUDI1+BUD 0.816146 0.808013 0.059996 0.059996 13.603340
BUD2+—BUD 0.827966 0.824392 0.060775 0.060775 13.623491
BUD3+BUD 0.861705 0.860719 0.039203 0.039203 21.980438
BUD4<—BUD 0.565991 0.555752 0.153098 0.153098 3.696911
Bsn age<—age 1.000000 1.000000 0.000000
COMI1+—COM 0.825421 0.824509 0.047218 0.047218 17.480934
COM2+—COM 0.671726 0.633609 0.146473 0.146473 4.586004
COM3+—COM 0.748627 0.747063 0.062660 0.062660 11.947486
COM4+—COM 0.823577 0.819841 0.043711 0.043711 18.841384
COM5—COM —0.092227 —0.074015 0.161468 0.161468 0.571177
EOUl—EOU 0.800006 0.813722 0.040542 0.040542 19.732676
EOU1*Bsn age«<—EOU*age 0.947082 0.905654 0.160471 0.160471 5.901900
EOU10—EOU 0.843059 0.834730 0.045579 0.045579 18.496495
EOU10*Bsn age«—EOU*age 0.955708 0.913100 0.172384 0.172384 5.544061
EOU2+—EOU 0.840450 0.835651 0.045667 0.045667 18.403844
EOU2*Bsn age«—EOU*age 0.948758 0.903670 0.166643 0.166643 5.693339
EOU3«—EQOU 0.764010 0.758799 0.058905 0.058905 12.970134
EOU3*Bsn age«—EOU*age 0.936416 0.897195 0.162759 0.162759 5.753394
EOU4—EQU 0.697996 0.680756 0.089210 0.089210 7.824185
EOU4*Bsn age«<—EOU*age 0.924371 0.878516 0.186821 0.186821 4.947896
EOU5«EQU 0.447871 0.429914 0.115079 0.115079 3.891868
EOUS5*Bsn age«—EOU*age 0.889031 0.838854 0.193314 0.193314 4.598889
EOU6«+—EQOU 0.721256 0.703314 0.076428 0.076428 9.437041
EOU6*Bsn age«—EOU*age 0.949705 0.904758 0.176449 0.176449 5.382330
EOU7+—EQOU 0.698553 0.687823 0.061170 0.061170 11.419770
EOU7#*Bsn age<—EOU*age 0.927172 0.880872 0.181182 0.181182 5.117360
EOU8«EQU 0.643905 0.609642 0.121006 0.121006 5.321281
EOU8*Bsn age«—EOU*age 0.921512 0.874012 0.184625 0.184625 4.991258
EOU9+—EOU 0.386303 0.354319 0.118986 0.118986 3.246616
EOU9*Bsn age«—EOU*age 0.806258 0.748021 0.224026 0.224026 3.598955
EVA1+—EVA 0.850881 0.788026 0.188732 0.188732 4.508401
EVA2+—EVA 0.725326 0.670675 0.213201 0.213201 3.402081
EVA3—EVA 0.769477 0.709534 0.215287 0.215287 3.574191
IMP1«IMP 0.909401 0.909309 0.017923 0.017923 50.739021
IMP2+IMP 0.947468 0.945794 0.012673 0.012673 74.761565
IMP3«IMP 0.919645 0.917798 0.018364 0.018364 50.077971
ITUlITU 0.851816 0.848798 0.025589 0.025589 33.288231
ITU2ITU 0.818665 0.821520 0.046579 0.046579 17.575674
ITU3—ITU 0.799048 0.793268 0.039280 0.039280 20.342321
ITU4ITU 0.770853 0.784190 0.040203 0.040203 19.174147
RSK1+<RSK 0.791271 0.694830 0.205218 0.205218 3.855764
RSK2+RSK 0.299479 0.274589 0.346937 0.346937 0.863210
RSK3+—RSK 0.720060 0.588963 0.272673 0.272673 2.640742
RSK4—RSK 0.805734 0.708527 0.210078 0.210078 3.835408
RSK5+RSK 0.906718 0.773642 0.239807 0.239807 3.781037
SUC1+SUC 0.308671 0.282338 0.129846 0.129846 2.377205
SUC1*Bsn age«—SUC*age 0.780635 0.749988 0.250359 0.250359 3.118061
SUC2+SUC 0.198341 0.172219 0.159444 0.159444 1.243950
SUC2*Bsn age«—SUC*age 0.757837 0.736919 0.255141 0.255141 2.970265
SUC3+SUC 0.760509 0.727941 0.110906 0.110906 6.857226
SUC3*Bsn age«<—SUC*age 0.949033 0.811267 0.282911 0.282911 3.354529
SUC4+SUC 0.859915 0.851653 0.057007 0.057007 15.084327
SUC4*Bsn age«<—SUC*age 0.970644 0.829918 0.294954 0.294954 3.290833
SUCS5+SUC 0.451071 0.454884 0.105939 0.105939 4.257855
SUC5*Bsn age«<—SUC*age 0.834716 0.780151 0.242331 0.242331 3.444521
SUC6+-SUC 0.553701 0.546153 0.096153 0.096153 5.758522
SUC6*Bsn age«—SUC*age 0.843946 0.787831 0.246660 0.246660 3.421502
SUC7SUC 0.851907 0.851885 0.035682 0.035682 23.874639
SUC7*Bsn age<—SUC*age 0.964712 0.820038 0.296820 0.296820 3.250162
USE1+USE 0.674570 0.596030 0.189150 0.189150 3.566312
USE1*Bsn age«—USE*age 0.775291 0.773801 0.416255 0.416255 1.862539
USE2«USE 0.428616 0.382306 0.247454 0.247454 1.732105
USE2*Bsn age«—USE*age 0.808207 0.756430 0.430565 0.430565 1.877086
USE3«USE 0.667064 0.601936 0.180193 0.180193 3.701946
USE3*Bsn age«—USE*age 0.720154 0.774017 0.399839 0.399839 1.801112
(Contd...)
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Table 1: (Continued)

Indicator Original sample (O) Sample mean SD SE T-statistics ((O/STERR])
USE4+—USE 0.637829 0.544193 0.186911 0.186911 3.412477
USE4*Bsn age«<—USE*age 0.734234 0.769820 0.405138 0.405138 1.812304
USE5«USE 0.766194 0.670793 0.190140 0.190140 4.029629
USE5*Bsn age<—USE*age 0.765783 0.773589 0.416797 0.416797 1.837306
USE6+USE 0.752866 0.655564 0.188140 0.188140 4.001618
USE6*Bsn age<—USE*age 0.714468 0.766579 0.394949 0.394949 1.809015
USE7+—USE 0.752764 0.673259 0.264985 0.264985 2.840778
USE7*Bsn age«<—USE*age 0.397534 0.743831 0.317688 0.317688 1.251333
USE8«+—USE 0.760487 0.657355 0.174316 0.174316 4.362688
USE8*Bsn age«—USE*age 0.722928 0.773259 0.397948 0.397948 1.816636

SD: Standard deviation, SE: Standard error

Figure 3: Average variance extracted
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EOUL, 2,3, 4,5, 6,9, RSK2, SUCI, 2, 3,4, 5, 6, 7and BUD4,
and these seventeen indicators must be removed. Smart PLS
with bootstrapping results the value of each path. From the Cross
Loadings result can be seen that the correlation between the
constructs with budget pressure indicators (BUD1, BUD2, BUD3)
are higher than the value of the correlation between budgetary
pressures indicators with other constructs (perceived of ease,
perceived of benefits, perceived of success, the evaluation period,
competitor pressure, risk preferences, intention to adopt FAS
SMEs and use IT, and implementation). This also the same form
with the correlation of the eight other constructs. This showed
that the indicators on the latent constructs predicted their blocks
better indicator than the other blocks.

The next method was to compare the discriminant validity of the
square root of the average variance extracted (JAVE ) on each
construct with the correlations between constructs with other
constructs in the model. From the latent variable correlations and
root of AVE results appear that the root of AVE of budget pressure
constructs is higher than the value of the correlation between the
budget pressure constructs with perceived of ease, perceived of
benefits, perceived of success, the evaluation period, competitor
pressure, risk preferences, intention to adopt FAS SMEs and use
IT, and implementation. Competitors pressure construct’s root
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of AVE is higher than the value of the correlation between the
competitors pressure constructs with perceived of ease, perceived
of benefits, perceived of success, the period of evaluation, risk
preferences, intention to adopt FAS SMEs and use IT, and
implementation, and so on. This showed that all constructs were
estimated to meet criteria for discriminant validity. The AVE
values of the entire constructs were above 0.5 and valid (Figure 3).
Reliability test constructs were tested with two criteria: Composite
reliability and Cronbachs alpha of block indicators that measure
the construct. The values of entire constructs reliability are above
0.7 and valid (Figure 4).

4.1. Testing the Structural Model (Inner Model)

Testing the structural model was done by looking at the value
of Adjusted R-square, which is a test of goodness fit model. It
showed that the intention to adopt FAS SMEs constructs can be
explained by the influence variability of perceived ease, perceived
benefits, perceived success, budget pressure, the evaluation period,
competitor pressure, and risk preferences with the age of company
as a moderating variable were 24% while the intention to use IT
was 57.1% (Figure 5 and Table 2).

It can be concluded that the age of company can be moderated
only on the perceived of benefits variable to influence the intention
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Figure 4: Composite reliability
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Figure 5: Adjusted R?
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Table 2: R? significance of t-values in Table 1. Testing hypothesis 1 showed
the magnitude of the coefficient parameter 0.962 parameter means
IMP 0.416 there is the positive and insignificant impact on the perceived ease
ITU FAS SM’s 0.240 of use to the intention to adopt FAS SMEs, and there is moderating
ITUIT 0.571

to use IT. Moreover, the other side, the age of company can be
moderated on the perceived of ease of use and benefits variables
to influence the intention to adopt FAS SMEs. The construct
implementation variability can be explained by the influence
variability of the intention to adopt FAS SMEs and use IT
amounted to 41.6%, while the remaining 58.4% is explained by
other variables outside of the research.

4.2. Hypothesis Testing
The next test was a significant effect of the eighth hypothesis by
looking at the value of the parameter coefficients and statistical

relation occurs between the ages of the company with perceived of
the ease with the t-statistic value of 1.220. The second hypothesis
showed that the magnitude of the coefficient parameters 0.161 and
0.136 mean there is the positive and insignificant impact on the
perceived of benefit to the intention to adopt FAS SMEs and use
IT. It means that respondents still do not understand the benefits
of using IT and FAS SME:s in the financial report. Based on this
result the moderating relation did not occur between the age of
company with the perceived of benefits (Figure 6).

The third hypothesis could not be tested because of removing all the
constructs due to discriminant validity test. The fourth hypothesis
showed that the magnitude of the coefficient parameters 0.185 and
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Table 3: Independent samples test

Age

Equal variances assumed 0.769 0.383 1.978 81 0.051 0.463 0.234 -0.003  0.929

Equal variances not assumed 1.982  79.543 0.051 0.463 0.234 -0.002  0.929
EOU

Equal variances assumed 0.044 0.834 -1.271 81 0.207 —1.652 1.300 —4.238 0.933

Equal variances not assumed -1.273  80.722 0.207 —1.652 1.298 —4.235 0931
USE

Equal variances assumed 0.002 0.961 0.125 81 0.901 0.104 0.832 -1.552  1.760

Equal variances not assumed 0.125  76.423 0.901 0.104 0.834 -1.558  1.766
SuC

Equal variances assumed 0.175 0.677 -2.016 81 0.047 -1.316 0.653 -2.615 -0.017

Equal variances not assumed —2.020  79.741 0.047 -1.316 0.652 -2.613 -0.019
BUD

Equal variances assumed 0.307 0.581 —2.235 81 0.028 -1.217 0.544 —2.300 —0.133

Equal variances not assumed —2.233  80.145 0.028 -1.217 0.545 -2.301 -0.132
EVA

Equal variances assumed 0411 0.523 0.572 81 0.569 0.189 0.330 —0.468  0.845

Equal variances not assumed 0.571  79.912 0.569 0.189 0.330 -0.469  0.846
COM

Equal variances assumed 0.004 0.949 —0.756 81 0.452 —0.437 0.578 -1.588  0.714

Equal variances not assumed -0.756  80.977 0.452 —0.437 0.578 -1.588 0.714
RSK

Equal variances assumed 0.047 0.829 —0.456 81 0.649 —0.294 0.644 -1.575  0.988

Equal variances not assumed -0.455 76.840 0.650 —0.294 0.646 -1.580  0.992
ITU

Equal variances assumed 1.567 0.214 —3.522 81 0.001 —-1.704 0.484 -2.666 —0.741

Equal variances not assumed —3.536  74.560 0.001 —1.704 0.482 —2.664 —0.744
IMP

Equal variances assumed 0.154 0.696 —3.382 81 0.001 —1.816 0.537 —2.884 —0.748

Equal variances not assumed —3.391  77.992 0.001 -1.816 0.535 -2.882  —0.750

Figure 6: Path coefficients (mean, standard deviation, t-values), t=1.6663
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0.390 mean there are the positive and significant impact of the  the negative and insignificant impact of the evaluation period
budget pressure variable to the intention to use IT. The higher the ~ variable to the intention to use FAS SMEs and IT. Testing sixth
budget provided for FAS SMEs and IT implementation, the higher ~ hypothesis showed the magnitude of the coefficient parameters
the intention to use. The fifth hypothesis showed that the magnitude ~ 0.094 and 0.540 mean there is the positive and significant impact
of the coefficient parameters 0.118 and —0.268 mean there are ~ of competitor pressure variable against the intention to use IT.
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This means that the faster competitors use IT in accounting report
the higher the intention to use. They use IT and FAS SMEs as
needs. Testing the seventh hypothesis showed the magnitude of
the coefficient parameters 0.102 and 0.206 parameters mean there
are the positive and insignificant impact of risk preference variable
to the intention to adopt FAS SMEs and use IT.

Testing the 8 hypothesis showed the magnitude of the coefficient
parameters 0.144 and 0.548 mean there are the positive and
insignificant impact on the intention to use FAS SMEs and IT
variable to the implementation. This means that the intention
would not provide encouragement and motivation to take action to
further the implementation and adoption of FAS SMEs and using
IT in financial reporting. While the ninth test examination about
differences between two groups by the support of management
condition. From the t-test Table 3 showed that there are differences
in all variables between groups. It means that SMEs with full
support for FAS SMEs and IT are different with SMEs with less
support on FAS SMEs and IT. It suggests that the FAS SMEs and
IT implementation were considered as an expensive thing and
required special budgets, whereas conditions of SMEs in Central
Java mapping belonging to small and micro enterprises, therefore,
the cost was a significant problem in daily decision making.

5. CONCLUSIONS

From the analysis and discussion of the output can be concluded

that:

1. The age of company is a moderating variable in the perceived
of ease of use and benefits, while on the perceived of success
variable did not occur moderation relation.

2. Testing the path coefficient on each hypothesis gives the
following results:

i.  Perceived ease of use did not influence the intention to
adopt FAS SMEs and use IT in the financial report, and
the age of the company did not occur as a moderating
variable

ii. Perception of benefits did not influence the intention to
adopt FAS SMEs and use IT in the financial report, and
the age of company did not occur as a moderating variable

iii. Perception of success did not influence the intention to
adopt FAS SMEs and use IT

iv. Budget pressure has a positive influence on the intention
to adopt FAS SMEs and use IT in financial reporting

v. Evaluation period has did not influence the intention to
adopt FAS SMEs and use IT in financial reporting

vi. The presence of a competitor pressure has a positive
impact on the intention to adopt FAS SMEs and use IT
in financial reporting

vii. The risk preference of SMEs owners did not influence
the intention to adopt FAS SMEs and use IT in financial
reporting

viii. Intention to adopt FAS SMEs and use IT in financial
reporting did not influence the FAS SMEs and IT
implementation; and

ix. There are differences in situational cognitive, performance
expectancy, social influence, risk preference, and the
intention to adopt FAS SMEs and use IT, as well as the

implementation of the two groups of the SMEs condition.

3. From the results above it can be concluded that many SMEs

in Central Java still do not understand the FAS SMEs and IT

in financial reporting, but they have the intention to learn and

implement. FAS SMEs and IT implementation in SMEs is

still considered as something expensive and requires special
budgets. They need future training from the policy maker.

6. LIMITATIONS AND SUGGESTIONS

This study has limitations on the latent variable constructs and
indicators that build construct only the eight variables. The other
limitation problem is the respondent in question are only on SMEs
in Central Java. The suggestion for further research is the addition
of constructs and indicators as well as the expansion of the territory
of the respondents to generalize the results obtained.
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